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EARACHI, April 12: The government
has imposed a moratorium on drug prices
for 30 days from Apnl 10.

Caretaker Federal Minister for
National Regulatdon and Services
Shehzada Jamal Nazir informed lecal and
multinational drug mamifacturens about
the moratorium during a meeting of the
Dirug Regulatory Authority (DEA) Policy
Baoard held here on Wednesday. The mest-
ing was actually called to discuss pricing
policy and any interim relief as demand-
ed by local and multinational companies
1o effset surging cost of production in the
past 12 vears. However, after a long dis-
cussion the meeting ended up with the
m’lpl:lll‘l:l.nl:l of @ momiorium on prices.

Discussion on prices remained incon.
clusive and to the dismay of pharmaceu-
tical companies the proposal of inflation-

ary price adjustments was sent to
pnmuces for their inpur, The caretaker
minister has imvited the representatives
of pharmaceatical industry next week 1o
discuss their issses.

Disappointed by the minister’s deci-
sion, industry people rencted angrily and
asked him whny were they bnvited for the
pricing meeting all the way from differ-
ent parts of the country when the mins-
ter had to impose the mortocium.

They were also surprised as to how the
caretaker minister could take such a deci-
sion when as per law the DRA was an
autonomous body,

In this situation the minister was
bailed out by the secretary of the
Ministry of Natonal Regulations and

By Aamir Shafaat Khan

Services, Imriaz Inavat Elahi, wheo initiat-
ed deliberarions an the pricing and paved
the way for him 1o left the meeting,

Sources said thar the Pharma Burean
had sought 25 per cemt hike in drug
prices.

On the contrary, chairman of Pakistan
Pharmaceutical Manufacturers Associa-
on (PPMA), Jowed Akhai told Dawn
rl the associaton was looking forward

r at least 30pc hike, After discussion ar
the Wednesday mecting. however, the
assoclation had agreed on a Z5pc
incresse,

Justifying demand for high price rise,
Mr Ahai said many members of the
PPMA had low wolumes Members of
FPharma Bureau were in low numbers and
they enjoyed huge volume, he added.

Mr Akhai elaimed that there had been
no increase in the prices of Bpc of drugs
for the past 12 years. But, he added, the
DRA believed that there had beoen no
increase in the prices of 70pc of drugs.

He =zaid the government was not realis-
ing thatiptoral medical expenditure of a
person share of medicine was only
10pc while %0pe accounts for consulta-
tion, surgery, hospitalisarion and doctors”
fees. Meanwhile, sources said thar the
EOVEITUTIENT Was mntnmplatmg over a
proposal o categorise the pharmaceut-
cal manufacturers into four different
groups according to size and manufactur-
ing practices and facilities.

This proposal which attracted immedi-
are and harsh reaction from the pharma-
ceutical industry was floated wat the

Moratorium on drug
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Wednesday meeting. Medicine makers
reacted to the proposal sharply and said
that this would enly lead 1o discriming-
tion of local industry which followed glob-
al manufacruring practices, The proposal
was rejected also by multinational firms,

There are some 600 pharmaceutical
companies in Palkistan out of which 22
are foreign comparnies, Four foreign frms
left the country due to inconsistent and
ad hoc policies. The market is abuzz with
reports that ane more foreign drug manmu-
facturer has indicated o shut business in
near future in case the ad hodsm in poli-
cies continues.

Seqirces said the categorisation theory
was followed by an offer fram DRA boss
es o industry to discuss hardship cases,
The industry again reacted sharply and
riefused to discuss selective cases, citing
allegations of corruption. It demanded
scross the board increase for the whale
industry.

Representatives of pharmaceutical
mdustry said no across the board price
adjustment had been given for the past
12 years. However, they added, under the
hardship caregory few adjustments were
allowed

The input costs have witnessed steep
rise in various components (groups) since
2002, There has been increase of Z15pc in
o] prices, followed by 153pc in fuel,
17%9pc in elecrriciry and gas and 166pc in
ranspaortation and communication.

Pharmaceutical manufacturers in
Paldistan have not got any increase gpart
[rom few hardship cases. o
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